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March 29, 2004

Be an Original Cosponsor of Lifetime Savings Accounts

Dear Colleague:
On Wednesday, I will introduce legislation to create Lifetime Savings Accounts (LSA).  Senator Craig Thomas will introduce the companion legislation in the Senate.  Please consider joining me as an original cosponsor of this bill.  President Bush initially proposed these accounts in his two most recent budgets.  This legislation would permit individuals to save up to $5,000 annually without taxes on interest earned.  

Lifetime Savings Accounts would permit all Americans to save for their needs, wants and dreams without having to allocate funds for specific purposes into specialized accounts.  
LSAs are good for average Americans who may have just a little money left at the end of the month.  They don’t have piles of cash to set aside in specialty accounts for education, retirement or home purchases.  The problem isn’t that Americans are not saving in the right accounts; it’s that they’re not saving at all.  At the end of the day, LSAs will help families that are one broken car transmission or medical emergency away from bankruptcy.

Without taxation or penalty on interest, inexperienced savers will be empowered to set money aside instead of spending it.  Far from being a threat to retirement savings, as critics allege, LSAs will be the starting point for long-term savings.  You have to start somewhere, and these accounts are the right place.

One of the great things about America is the freedoms we enjoy.  Shouldn’t Americans have the freedom to save money?  Please join President Bush, Senator Thomas and me in saying yes.  

This is the first of three bills we will be introducing.  The other two are Retirement Savings Accounts (RSAs), that largely consolidate current IRAs into one account, and Employer Retirement Savings Accounts (ERSAs), that will consolidate the various 401(k) savings plans into one account.  Legislative drafting on those bills is not yet complete.
If you would like more information or to cosponsor LSAs, please have your staff contact Kathleen Black on my staff by e-mail or at 5-4201.  

Sincerely, 

SAM JOHNSON

Member of Congress

